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What kind of investor am I?
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“An investor without investment objectives is like a traveler without a 

destination.” – Ralph Seger

Clear objectives provide direction and purpose. Without them, traders may 

find themselves lost, making inconsistent and aimless decisions.

“Your biggest enemy as a trader is yourself.” – Alexander Elder

Emotions like fear and greed can cloud judgment and lead to poor decisions. 

Self-discipline and awareness are critical to overcoming these internal 

challenges.

“Hope is not a strategy.” – Anonymous

Wishing for the market to move in your favor without a solid plan is a recipe 

for disaster. Every trade should be grounded in research and strategy.



What is SPIVA?

 Standard and Poors (S & P) the international financial and ratings 

analysis firm, does a report on how Managed Funds (Active) perform 

compared to their benchmark (Index).

 Report is done each six months, for U.S., Canada, Mexico, Brazil, 

Chile, Europe, MENA, S. Africa, India, Japan, & Australia.

 S&P has done this for over 20 years.

 What is striking about the report is that consistently, over most of 

that time, Managed Funds rarely outperform their relevant 

index: for broad indexes or narrow or for sectors (such as 

mid-caps, small-caps, REITs).
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Market benchmarks – 2025-H1 TSR



Sectors – best and worst over years



Managed general equity vs ASX-200



Managed general equity vs Global equity



Active Funds Underperforming Index (Jun-25)



How do I find out more?

 The full report for year ended June 2025:

https://www.spglobal.com/spdji/en/documents/spiva/spi

va-australia-mid-year-2025.pdf 
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Other analyses

 Morningstar's Fund Market Reports - similar results.

 Russell Investments' annual analysis – similar results.

 “Active Management's Persistent Failure: A 2025 
Perspective”, Source: Wealth Management.

 “If Index Funds Perform Better, Why Are Actively Managed 
Funds More Popular?”, Source: Wharton School of Business 
(Uni of Pennsylvania)

 “Recipe For Success: Should You Invest in Index or Active 
Funds?”, Source: Rice Business Wisdom (Rice University)

 The Coming Problem with Index Funds, Source: Lyn Alden 
(2020)
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Fund manager critique  SPIVA response

Survivorship Bias Correction: Many funds might be liquidated or merged 
during a period of study. However, for someone making an investment 
decision at the beginning of the period, these funds are part of the 
opportunity set. Unlike other commonly available comparison reports, 
SPIVA Scorecards account for the entire opportunity set— not just the 
survivors—thereby eliminating survivorship bias.

Apples-to-Apples Comparison: Fund returns are often compared with a 
popular benchmark regardless of their investment category. The SPIVA 
Australia Scorecard makes an appropriate comparison by measuring a 
fund's returns against the returns of a benchmark that reflects the fund’s 
investment category.

Data Cleaning: SPIVA Scorecards avoid double-counting multiple share 
classes in all count-based calculations by using only the share class with 
greater assets. Index, leveraged and inverse funds, along with other 
index-linked products, are excluded because this is meant to be a 
scorecard for active managers.



How about Warren 

Buffet?

1. What does Warren Buffet 

advise investors to do? 

2. How does Berkshire 

Hathaway perform?

Do yourself a favour and read pp 21-25 of the 2016 annual 

report for Berkshire Hathaway: 

https://www.berkshirehathaway.com/2016ar/2016ar.pdf
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How about 

hedge funds?

https://www.barrons.com/articles

/berkshire-hathaway-stock-

warren-buffett-underperform-

f9539619 
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In conclusion – 

some questions

Q1: If managed funds usually don’t 

perform better than their index, how 

can I?

Q2: If Berkshire Hathaway (Warren 

Buffet) no longer beats the S&P500, 

how can I outperform the ASX200?

Possible answer:

 An individual can be more agile 

than a large fund. But is that 

enough?



Download this 

presentation

and

Read SPIVA-25H1

This presentation:

http://mark-dixon.com/ASA/SPIVA25.pdf

  (case sensitive)

SPIVA: 

https://www.spglobal.com/spdji/en/doc

uments/spiva/spiva-australia-mid-year-

2025.pdf 
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