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Convenor: Mark Dixon
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Citiplace - Emergency 
Procedure

 If smoke is detected, or fire alarm is raised, follow exit 
signs

 Upon evacuating the building, meet at designated 
area

 Do not use lift in an emergency

 Designated area

 Turn right from the Citiplace Centre and proceed 
over the bridge to the pond area past the Art 
Gallery, if safe to do so.

 Regroup there for head count if safe to do so.

 If emergency personnel instruct differently then 
follow their directions.
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Agenda

 Intro — welcome, emergency procedure, disclaimer

 Xmas morning tea to be delivered during discussion 

 Open discussion of current economic & finance news

 Phil Taylor — update on REITs

 Phill — Macro fundamentals

 Mark Dixon — performance of SMSFs

 Next meeting — 15th February

 Close ~ noon.
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Disclaimer

 The Australian Shareholders’ Association (ASA) has provided the 
facilities for this meeting to provide general information about the 
ASA and to stimulate interest in financial markets. 

 The ASA is not licensed to give financial advice.

 Presentations made here are not designed to provide any specific 
investment advice to any person present.

 The ASA does not accept any responsibility to inform you of any 
matter that subsequently comes to our notice that may affect any of 
the information discussed.

 Anyone wishing to act on any matter discussed should seek 
independent advice from a licensed financial adviser.
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Phil Taylor – 

REIT update
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See spreadsheet “Property trust full 

year results Aug 2023 - Dec update”

Dec-23Australian Shareholders Association - for ASA use only



Macro 

fundamentals

by Phill
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Economic Cycle
By Phill
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What Is the Economic Cycle

 An economic cycle, also known as a business cycle, refers to economic 

fluctuations between periods of expansion and contraction. Factors such 

as gross domestic product (GDP), interest rates, total employment, and 

consumer spending can help determine the current economic cycle stage
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https://www.investopedia.com/terms/b/businesscycle.asp
https://www.investopedia.com/terms/g/gdp.asp
https://www.investopedia.com/terms/i/interestrate.asp


The Bottom Line

 The economic or business cycle refers to the cyclical pattern experienced by 

the economy. The economy remains in an expansion phase until it reaches its 

peak, reversing to the downside and entering a contraction before a trough, 

and begins to expand once again. GDP, interest rates, employment levels, and 

consumer spending can help define the economic cycle. Although there are 

different economic theories to explain what drives the economic cycle, the 

conditions associated with each stage can impact business and investment
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https://www.investopedia.com/terms/a/acceleration-principle.asp
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Stages
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GDP & Interest Rates

 Gross Domestic Produce (GDP) 

 Measures output of the countries economy per person

 Interest rates ( 10 year bond  Yield) 

 Debt is managed to maintain economic output ( cycle) in order to maintain a 

level of employment as defined by government
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Keeping it simple

 There are three elements that effect Economic cycle

 Government

 Business

 Households
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Output Diagram
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US CREDIT IMPULSE INDEX
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GDP Versus Debt
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Leading Indicator
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Leading Indicator-Country
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Assets Class
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Us Macro view 14Dec23
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Us Bonds
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FED FUND RATES 14Dec23

Dec-23Australian Shareholders Association - for ASA use only



AUS Macro View
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US vs AU
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Trading Economics Forecast

Australia 12 Dec23
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Technical View US cycle
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Technical View AUD cycle
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Summary

 The Economic Cycle depicts which assest class to invest into

 Information can be obtained by

 Macro – GDP & Interest rates

 Fundamental –  FED & RBA Forecast

 Technical – using charts to find trending Asset Class
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References:

 https://www.investopedia.com/terms/e/economic-cycle.asp

 https://ibkrcampus.com/trading-lessons/introduction-to-the-business-cycle-

2-2/

 https://en.macromicro.me/collections/9/us-market-relative/38437/us-

credit-impulse-index

 https://data.oecd.org/leadind/composite-leading-indicator-cli.htm

 https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
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QUESTIONS
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SMSF performance
Mark Dixon

Observations from 
ATO’s data

See: https://data.gov.au/data/dataset/self-managed-superannuation-funds
Dec-23Australian Shareholders Association - for ASA use only



How does SMSM perform – ATO figures

ATO reports on this quarterly + Annually.  See: https://www.ato.gov.au/individuals-and-families/super-for-individuals-and-families/self-managed-

super-funds-smsf/in-detail/statistics/annual-reports/self-managed-super-funds-a-statistical-overview-2020-21
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SMSF performance details
(from annual stats – which are up to 2021)

 Proportion of SMSFs recording a zero or negative ROA in 2020–
21: 15.2%, down from 60.0% in 2019–20 and 24.6% in 2016–17.

 Proportion of funds with an ROA of greater than 5%: 71.5% in 
2020–21, up from 16.8% in 2019–20 and 49.7% in 2016–17.

 In 2020–21 median ROA for SMSFs was 12.9%, up from -1.5% in 
2019–20, and 5.0% in 2016–17.

 Generally, the larger the SMSF asset holding, the higher the ROA

ATO: Self-managed super funds: A statistical overview 2020-21 - Investment profile 
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Odd distribution? (or is it?)
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Median SMSF vs Industry Super(High Growth)

UniSuper High Growth (1 Oct 23)

1 year: 12.86% (2022-23)

3 year: 8.26% (p.a. 2020-23)

5 year: 7.38% (p.a. 2018-23)

10 year: 9.44% (p.a. 2013-23)
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For comparison 
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Average vs Median
Example from ATO’s statistical report - September 2023

Table 9: Average and median assets

Asset values ($AUD) 2021–22

Average assets per member $780,250

Median assets per member $467,190

Average assets per SMSF $1,450,640

Median assets per SMSF $826,300

Average is high because a small number of funds have a very large asset value. 

This is because average is the total of all assets divided by the number of 

members.  

Median is a better indicator of the most common asset level because it is the 

middle value, ie. there are the same number of members on either side of the 
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What do you pay to audit your SMSF
from Table 16: in 2021 ATO annual report

Average and median SMSF auditor fees
SMSF auditor fees 2020-21
Average auditor fees $640 
Median auditor fees $550 

Audit fee range 2020-21
>$0 to499 41.4%
$500 to999 48.4%
$1,000 to1,999 8.8%
$2,000 and above 1.4%
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Are your SMSF expenses to high? 
see Have a Table 25 in ATO annual SMSF report

Expense type – median expense 2020-21
Interest expense within Australia (why so high?) $11,922
Interest expense overseas $9,791
Insurance premiums $5,083
SMSF auditor fee $550
Investment expenses $6,276
Management and admin expenses $2,963
Forestry managed investment scheme $2,469
Supervisory levy $259
Other deductions $311
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Asset allocation SMSF Assets ($million)
Listed trusts $54,789

Unlisted trusts $101,370

Insurance policy $102

Other managed investments $51,758

Cash and term deposits $142,325

Debt securities $10,847

Loans $5,267

Listed shares $256,476

Unlisted shares $9,949

Limited recourse borrowing arrangements $52,859

Non-residential real property $74,651

Residential real property $41,563

Collectables and personal use assets $489

Other assets $20,928

Crypto-currency $1,403

Overseas shares $14,040

Overseas non-residential real property $157

Overseas residential real property $330

Overseas managed investments $1,815

Other overseas assets $2,630

Total Australian and overseas assets $843,746

Borrowings -$22,617

Other liabilities -$7,439

Net Australian and overseas assets $813,690

Table 28: SMSF 

asset allocations
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PDS for 

Citibank 

MINIs
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Result of test

MINI Long on ASX200 index XJOKOO XJO

14-Dec-23 Sold @ $23.34 7,257 

3-Nov-23 Bought @ $20.64 6,978 

profit per unit $2.70 279

%return in 41 Days 13.1% 4.0%

(annualized) 116.5%
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Close

 Our next meeting: Thursday, 15th February 2024, 10 am, Citiplace.

 Other ASA groups:

 State, Stirling, Nedlands, South of River are all in recess till next year.

 See: https://australianshareholders.com.au/Public/Education_events/Member_meetings.aspx
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